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Source: Hong Xi Analysts and economists made a flurry of predictions that the real estate market in
major cities around the world will plummet if a U.S. trade war is implemented. Yet the reality is far

different. China’s real estate market continues to grow at the fastest pace in history. Chinese real estate
developers have seen rising demand as China, the world’s second-largest economy, is expected to

maintain its double-digit economic growth this year. The country’s real estate market is expected to
grow by 5.6 percent this year, according to a forecast by CITIC Securities. Analysts noted that the U.S.
market is slowing down as the trade conflict continues. “We do not anticipate any significant changes

from the market,” said Chen Xiaochuan, chief economist at China Minsheng Securities, a leading
securities firm in China. “We expect the real estate market will maintain its momentum in the face of the

current uncertainties.” Given these expectations, what are the main reasons the real estate market in
China is booming? “China’s real estate market is undergoing a transition from an economic growth

driven market to an urbanization driven market and rental-equity driven market,” said Zhang Xiaojin,
head of research for China property agency CBRE. Rents in China’s cities have doubled between 2009

and 2016, and the minimum requirement for a new resident to be able to afford a housing unit increased
from 4,700 yuan ($707) per month in 2009 to 8,500 yuan per month in 2016. In addition, the number of
rental housing units was 31.4 million units in 2015, the most among the 47 developing countries in the

Organization for Economic Cooperation and Development (OECD), which showed strong demand for
rental housing. These factors drive the growth of the apartment rental market, c6a93da74d
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